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September 8, 2023 

Canadian employment still rising, but so is unemployment 
 

 Employment bounced back 40k in 

August after edging down 6k in 

July. Most of the job growth was full-

time (+32k) and hours worked 

rose 0.5%.  

 Job growth has now averaged 31k 

per month over the last three 

months and 41k year-to-date. Still, that 

hasn't been enough to absorb 

rapidly increasing labour supply.  

 The population increased by another record (103k) in August and the unemployment rate held steady 

at 5.5% after rising half a percent over the prior three months. The 0.5 percentage point increase over 

now 4 months to August is still the largest such increase outside of the pandemic since early in the 

2008/09 downturn. 

 Wage growth remains very firm but ticked lower on a year-over-year basis to 4.9% from 5.0% in July. 

 There were other signs of labour market softness building: Statistics Canada reported the job 

changing rate (which typically declines when labour markets are softening) held at 0.4%, well-below 

the average 0.7% pre-pandemic. And broader measures of unemployment that include involuntary 

part-time work and worker discouragement (the "R8" unemployment rate) edged higher. 

 Bottom line:  The BoC remains highly data-dependent and won't hesitate to push interest rates 

higher if necessary to return inflation to the 2% target rate. And there are two additional labour market 

reports and two additional inflation reports before the next scheduled decision in October. But we 



 

continue to expect that the recent soft-patch in economic data will continue, and look for the overnight 

rate to hold where it is through the end of this year.   


