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7KH�JOREDO�VXUJH�LQ�LQIODWLRQ—DQG�KRZ�KLJK�LQWHUHVW�UDWHV�ZLOO�KDYH�WR�ULVH�WR�WDPH�LW—FRQWLQXHV�WR�GRPLQDWH�FRQFHUQV�DERXW�WKH�

HFRQRPLF�RXWORRN��$GGLQJ�WR�WKH�ULVNV�SRVHG�E\�VN\-KLJK�SULFHV�DUH�VXSSO\�FKDLQ�GLVUXSWLRQV�IURP�WKH�ZDU�LQ�8NUDLQH�DQG�SDQGHPLF�

ORFNGRZQV�LQ�&KLQD��$V�FHQWUDO�EDQNV�VFUDPEOH�WR�UHLQ�LQ�GHPDQG��LQWHUHVW�UDWHV�DUH�MXPSLQJ��$QG�DOUHDG\��WKH�HFRQRPLF�UHFRYHU\�

LQ�DGYDQFHG�HFRQRPLHV�LV�VORZLQJ�DV�ODERXU�VKRUWDJHV�PDNH�DQ\�UDPS�XS�

LQ�SURGXFWLRQ�GLIILFXOW�� 

&RQFHUQV�DERXW�WKH�HFRQRPLF�RXWORRN�DUH�JURZLQJ��*'3�GHFOLQHG�RXWULJKW�

LQ�4�������LQ�WKH�8�6���,WDO\��DQG�)UDQFH��LQ�SDUW�GXH�WR�WKH�ZLQWHU�YLUXV�

ZDYH�DQG�RQJRLQJ�VXSSO\�FKDLQ�GLVUXSWLRQV��%XW�HYHQ�ZLWKRXW�WKRVH�FKDO�

OHQJHV��D�ODFN�RI�DYDLODEOH�ZRUNHUV�ZRXOG�EH�OLPLWLQJ�JURZWK�DV�XQHPSOR\�

PHQW�UHPDLQV�H[WUHPHO\�ORZ�DFURVV�WKH�UHJLRQV�ZH�FRYHU�� 

7UDYHO�DQG�WRXULVP�LQGXVWULHV�KDYH�\HW�WR�IXOO\�UHFRYHU�IURP�SDQGHPLF�ZHDN�

QHVV�DQG�FRPPRGLW\�SURGXFLQJ�UHJLRQV�DUH�JHWWLQJ�D�ERRVW�IURP�KLJKHU�

SULFHV��%XW�EH\RQG�WKDW��WKH�VFRSH�IRU�DQ\�JURZWK�DERYH�WUHQG�LV�OLPLWHG—

DQG�GRZQVLGH�ULVNV�DUH�EXLOGLQJ� 

7UDYHO�UHFRYHU\�DQG�ERRPLQJ�JOREDO�FRPPRGLW\�SULFHV�DUH�ERRVWLQJ�&DQDGD¶V�*'3 

:LWK�PRVW�UHVWULFWLRQV�OLIWHG��WKH�KDUG�KLW�WUDYHO�LQGXVWU\�LV�SRLVHG�IRU�EHWWHU�WKDQ�DYHUDJH�JURZWK��,Q�&DQDGD��DLU�WUDYHO�SDVVHQJHU�

FRXQWV�DUH�VWLOO�ZHOO�EHORZ�SUH-SDQGHPLF�OHYHOV��%XW�RXU�RZQ�WUDFNLQJ�RI�GHELW�DQG�FUHGLW�FDUG�WUDQVDFWLRQV�VXJJHVWV�ERRNLQJV�IRU�

WUDYHO�DQG�OHLVXUH�DFWLYLW\�DUH�EDFN�DERYH�SUH-FULVLV�OHYHOV��VXJJHVWLQJ�WUDYHO�LV�VHW�WR�VXUJH�LQWR�WKH�VXPPHU�� 

7KH�H[SORVLRQ�LQ�JOREDO�FRPPRGLW\�SULFHV�LV�SXVKLQJ�XS�FRVWV�IRU�FRQVXPHUV�JOREDOO\—DQG�LQFUHDVLQJ�HFRQRP\-ZLGH�UHYHQXHV�

DPRQJ�SURGXFHUV�OLNH�&DQDGD��7KH�SULFH�RI�&DQDGLDQ�H[SRUWV�VXUJHG�����IURP�D�\HDU�DJR�LQ�4�������FRPSDUHG�WR�DQ�����MXPS�

LQ�WKH�FRVW�RI�LPSRUWV��/DUJHU�LQFUHDVHV�LQ�H[SRUW�WKDQ�LPSRUW�SULFHV�UHSUHVHQW�D�QHW�LQFUHDVH�LQ�SXUFKDVLQJ�SRZHU�IRU�WKH�GRPHVWLF�

   
   

*URZWK�RSSRUWXQLWLHV�QDUURZ�DPLG�VHDULQJ�LQIODWLRQ�DQG�D�VFDUFLW\�
RI�ZRUNHUV� 

-XQH�������� 
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UEF�FRP�HFRQRPLFV 

HFRQRP\�EHFDXVH�H[SRUW�VDOHV�IXQG�D�ODUJHU�DPRXQW�RI�LPSRUW�SXUFKDVHV���:KHQ�WKDW�SRVLWLYH�µWHUPV-RI-WUDGH¶�VKRFN�LV�WDNHQ�LQWR�

DFFRXQW��QDWLRQDO�&DQDGLDQ�SXUFKDVLQJ�SRZHU��UHDO�JURVV�GRPHVWLF�LQFRPH��LQFUHDVHG�DOPRVW�WZLFH�DV�TXLFNO\�DV�*'3�RYHU�WKH�ODVW�

\HDU�DW������YHUVXV�������2LO�DQG�JDV�GULOOLQJ�ULJ�FRXQWV�DUH�DOVR�VHW�WR�

VXUJH�IROORZLQJ�WKH�QRUPDO�VHDVRQDO�VSULQJ�VORZGRZQ�LQ�ZHVWHUQ�&DQDGD��� 

,QIODWLRQ�LV�IDU�WRR�VWURQJ�IRU�FHQWUDO�EDQNV�WR�LJQRUH 

7KH������UDWH�RI�\HDU-RYHU-\HDU�FRQVXPHU�SULFH�JURZWK�LQ�$SULO�LV�WKH�KLJK�

HVW�VLQFH�WKH�%DQN�RI�&DQDGD�DGRSWHG�DQ�H[SOLFLW�LQIODWLRQ�WDUJHW�LQ�������

$QG�LW�DOPRVW�FHUWDLQO\�FOLPEHG�DJDLQ�LQ�0D\�RQ�KLJKHU�JDVROLQH�SULFHV��

0XFK�RI�WKH�LQIODWLRQ�SUHVVXUH�LV�UHIOHFWLYH�RI�JOREDO�IDFWRUV�WKDW�WKH�%DQN�RI�

&DQDGD�FDQ�GR�OLWWOH�DERXW��,QIODWLRQ�LV�DOVR�VRDULQJ�LQ�WKH�8�.���(XUR�DUHD��

DQG�WKH�8�6��2LO�DQG�DJULFXOWXUDO�SULFHV�KDYH�EHHQ�ERRVWHG�E\�VXSSO\-

UHODWHG�FRQFHUQV�GXH�WR�WKH�FRQIOLFW�LQ�8NUDLQH��$QG�WKRVH�KLJKHU�DJULFXOWXU�

DO�FRPPRGLW\�SULFHV�ZLOO�FRQWLQXH�WR�SXVK�IRRG�SULFHV�KLJKHU� 

%XW�JOREDO�FRQVXPHU�GHPDQG�IRU�SXUFKDVHV�RI�JRRGV�KDV�DOVR�EHHQ�H[FHSWLRQDOO\�VWURQJ��SURSSHG�XS�GXULQJ�WKH�SDQGHPLF�E\�XQX�

VXDOO\�ODUJH�JRYHUQPHQW�LQFRPH�VXSSRUWV��7KDW¶V�SDUWLFXODUO\�WUXH�LQ�WKH�8�6���WKH�ZRUOG¶V�ODUJHVW�FRQVXPHU�PDUNHW��ZKHUH�UHWDLO�

PHUFKDQGLVH�VDOH�YROXPHV�KDYH�EHHQ�UXQQLQJ�PRUH�WKDQ�����DERYH�SUH-SDQGHPLF�OHYHOV��*OREDO�FRQWDLQHU�VKLSSLQJ�YROXPHV�DUH�

XS—UXQQLQJ�a���DERYH�SUH-SDQGHPLF�OHYHOV�DV�RI�$SULO—EXW�WKH�LQFUHDVH�VWLOO�KDVQ¶W�EHHQ�HQRXJK�WR�NHHS�XS�ZLWK�GHPDQG�� 

,QIODWLRQ�SUHVVXUHV�DUH�JOREDO��EXW�VR�LV�WKH�FHQWUDO�EDQN�LQWHUHVW�UDWH�UHVSRQVH 

,QWHUHVW�UDWHV�DUH�VWLOO�WRR�ORZ��7KH�%DQN�RI�&DQDGD�KLNHG�WKH�RYHUQLJKW�UDWH�E\�DQRWKHU����ESV�RQ�-XQH��VW—EXLOGLQJ�RQ�WKH����ES�

LQFUHDVH�LQ�$SULO�DQG����ES�ULVH�LQ�0DUFK��%XW�WKDW�VWLOO�OHDYHV�WKH�UDWH�DW�MXVW�������:LWK�LQIODWLRQ�UXQQLQJ�KRW�DQG�ODERXU�PDUNHWV�

ORRNLQJ�H[WUHPHO\�WLJKW��WKH�SDWK�WR�D�PRUH�QHXWUDO�UDWH��ZKLFK�WKH�FHQWUDO�EDQN�EHOLHYHV�LV�LQ�WKH����WR����UDQJH��LV�RQH�RI�OLWWOH�

UHVLVWDQFH��:H�ORRN�IRU�IXUWKHU�KLNHV�WR�FRPH�WR�OHDYH�WKH�SROLF\�UDWH�DW�������E\�2FWREHU�� 

7KH�ORRPLQJ�TXHVWLRQ�LV�ZKHWKHU�WKDW�ZLOO�EH�HQRXJK�WR�WDPH�FRQVXPHU�GHPDQG�DQG�LQIODWLRQ�SUHVVXUH��7KH�ORQJHU�LQIODWLRQ�UHPDLQV�

HOHYDWHG��WKH�PRUH�ULVN�WKDW�KLJKHU�LQIODWLRQ�H[SHFWDWLRQV�EHFRPH�HQWUHQFKHG�–�DQG�WKDW�ZRXOG�PDNH�LW�PXFK�PRUH�GLIILFXOW�MRE�IRU�

FHQWUDO�EDQNV�WR�UHWXUQ�SULFH�JURZWK�WR�WDUJHW��%DQN�RI�&DQDGD�RIILFLDOV�KDYH�EHHQ�FOHDU�WKDW�JHWWLQJ�LQIODWLRQ�EDFN�XQGHU�FRQWURO�LV�

WDNLQJ�SUHFHGHQFH�RYHU�HFRQRPLF�JURZWK�FRQFHUQV�–�VLJQDOLQJ�FOHDUO\�WKDW�WKH�FHQWUDO�EDQN�LV�ZLOOLQJ�WR�KLNH�UDWHV�KLJKHU�LI�QHFHV�

VDU\��HYHQ�LI�WKDW�ULVNV�SXVKLQJ�WKH�HFRQRP\�LQWR�UHFHVVLRQ��7KDW�VXJJHVWV�

XSVLGH�ULVN�WR�RXU�IRUHFDVW�IRU�WKH�%R&�WR�SDXVH�LWV�WLJKWHQLQJ�F\FOH�DW�

������ 

6WLOO��WKH�%DQN�RI�&DQDGD�LV�QRW�DORQH�LQ�LWV�LQIODWLRQ�ILJKW��7KH�8�6��)HGHUDO�

5HVHUYH�DQG�%DQN�RI�(QJODQG�DUH�DOVR�H[SHFWHG�WR�KLNH�LQWHUHVW�UDWHV�IXU�

WKHU�JRLQJ�IRUZDUG��DQG�ZH�H[SHFW�WKH�(&%�WR�EHJLQ�PRYLQJ�UDWHV�LQ�(X�

URSH�RXW�RI�QHJDWLYH�WHUULWRU\�RYHU�WKH�VXPPHU��7KHUH�DUH�OLPLWV�WR�KRZ�

PXFK�RI�DQ�LPSDFW�KLJKHU�LQWHUHVW�UDWHV�ZLOO�KDYH�RQ�NH\�FRQVXPHU�SXU�

FKDVHV�OLNH�JDVROLQH�DQG�IRRG��ZKLFK�DUH�EHLQJ�SXVKHG�XS�E\�VXSSO\�FRQ�

FHUQV�DV�PXFK�DV�VWURQJ�KRXVHKROG�GHPDQG���%XW�GHPDQG�IRU�LWHPV�LQ�WKH�

FRQVXPHU�EDVNHW�RXWVLGH�RI�WKHVH�FDQ�EH�H[SHFWHG�WR�GURS�DV�JOREDO�LQWHU�

HVW�UDWHV�ULVH�� 
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&RROLQJ�KRXVLQJ�PDUNHW�WKH�ILUVW�VLJQ�WKDW�UDWH�KLNHV�DUH�GRLQJ�WKHLU�MRE 

,Q�&DQDGD��URXJKO\�RQH-ILIWK�RI�FRQVXPHU�SULFH�LQIODWLRQ�KDV�FRPH�IURP�KLJK�

HU�KRPH-EX\LQJ�FRVWV�DV�KLJK�LQFRPHV�DQG�ORZ�LQWHUHVW�UDWHV�VHQW�KRXVLQJ�

PDUNHWV�URDULQJ�WKURXJK�WKH�SDQGHPLF��7KHUH�DUH�DOUHDG\�VLJQV�WKDW�DW�OHDVW�

WKDW�SRFNHW�RI�LQIODWLRQ�SUHVVXUH�LV�HDVLQJ��ZLWK�KRPH�UHVDOH�SULFHV�VKLIWLQJ�

IURP�UHFRUG�PRQWKO\�SULFH�LQFUHDVHV�HDUOLHU�WKLV�\HDU�WR�D������GHFOLQH�LQ�

$SULO��7KDW�FRROLQJ�LV�QRW�HQRXJK�WR�ZDUUDQW�D�SDXVH�LQ�WKH�%DQN�RI�&DQDGD¶V�

UDWH-KLNLQJ�F\FOH��KRPH�UHVDOH�SULFHV�ZHUH�VWLOO�XS�����IURP�D�\HDU�DJR�LQ�

$SULO���%XW�LW¶V�D�VLJQ�WKDW�LQWHUHVW�UDWH�KLNHV�DUH�DOUHDG\�KDYLQJ�DQ�LPSDFW��

:H�ORRN�IRU�KRPH�UHVDOHV�WR�GHFOLQH�E\�����LQ�������DQG�IRU�EHQFKPDUN�

SULFHV�QDWLRQDOO\�WR�GHFOLQH�LQ�WKH����WR�����UDQJH�IURP�SHDN-WR-WURXJK�� 

&KLQD¶V�SDQGHPLF�ORFNGRZQV�ZLOO�NHHS�SUHVVXUH�RQ�
JOREDO�VXSSO\�FKDLQV 

7KHUH�KDYH�EHHQ�VRPH�UHFHQW�VLJQV�RI�LPSURYHPHQW�LQ�NH\�WUDQVSRUWDWLRQ�PHWULFV��7KH�FRVW�RI�FRQWDLQHU�VKLSSLQJ�JOREDOO\�LV�GRZQ�

PRUH�WKDQ�����IURP�WKH�HQG�RI�ODVW�\HDU��DQG�DV�PXFK�DV�����RQ�URXWHV�IURP�&KLQD�WR�WKH�8�6��6KLSSLQJ�WLPHV�RQ�NH\�URXWHV�KDYH�

DOVR�SODWHDXHG�\HDU-WR-GDWH��ZLWK�VRPH�VLJQV�RI�HDVLQJ�LQ�UHFHQW�ZHHNV��7KH�FRQFHUQ�QRZ�LV�WKRVH�LPSURYHPHQWV�ZLOO�EH�VKRUW-OLYHG�

JLYHQ�WKH�PRVW�VWULQJHQW�ORFNGRZQV�LQ�SDUWV�RI�&KLQD�VLQFH�WKH�LQLWLDO�&29,'-���ZDYH�LQ�������/RFNGRZQV�LQ�6KDQJKDL�KDYH�QRZ�

ODUJHO\�HQGHG�DIWHU�WZR�PRQWKV�EXW�VKLSPHQWV�RXW�RI�WKH�6KDQJKDL�SRUW��RQH�RI�WKH�ZRUOG¶V�EXVLHVW��IHOO�WR�WKHLU�ORZHVW�OHYHO�VLQFH�WKDW�

LQLWLDO�YLUXV�ZDYH�LQ�$SULO�� 

/DERXU�VKRUWDJHV�VWLOO�DFXWH 

(YHQ�LI�JOREDO�VXSSO\�FKDLQ�GLVUXSWLRQV�ZHUH�WR�HDVH�VLJQLILFDQWO\��H[FHSWLRQ�

DOO\�WLJKW�ODERXU�PDUNHWV�ZLOO�NHHS�D�OLG�RQ�IXWXUH�*'3�JURZWK��,Q�&DQDGD��

WKHUH�ZHUH�����PRUH�MRE�SRVWLQJV�WKDQ�SULRU�WR�WKH�SDQGHPLF��%XW�DW�������

WKH�XQHPSOR\PHQW�UDWH��WKH�DYDLODEOH�ZRUNIRUFH��ZDV�DW�LWV�ORZHVW�OHYHO�VLQFH�

DW�OHDVW������LQ�$SULO��8QHPSOR\PHQW�LV�DOVR�H[FHSWLRQDOO\�ORZ�LQ�WKH�8�6��

DQG�LQ�(XURSH��� 

:DJHV�KDYH�EHJXQ�WR�GULIW�KLJKHU�DV�D�UHVXOW��SDUWLFXODUO\�LQ�WKH�8�6��ZKHUH�

DYHUDJH�KRXUO\�HDUQLQJV�DUH�XS�DQG�D�ODUJH�QXPEHU�RI�ZRUNHUV��HVSHFLDOO\�

WKRVH�ZLWK�SRVW-VHFRQGDU\�HGXFDWLRQ��KDYH�EHHQ�DEOH�WR�WDNH�DGYDQWDJH�RI�

VWURQJ�KLULQJ�GHPDQG�WR�PDNH�WKH�VZLWFK�WR�KLJKHU-ZDJH�DQG�KLJKHU�SURGXF�

WLYLW\�SRVLWLRQV��%XW�WKDW�PHDQV�YLUWXDOO\�DOO�LQGXVWULHV�DUH�QRZ�ILQGLQJ�LW�PRUH�GLIILFXOW�WR�LQFUHDVH�VWDII�FRXQWV��LQFOXGLQJ�LQGXVWULHV�OLNH�

DFFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV�WKDW�DUH�VWLOO�VWDIIHG�ZHOO-EHORZ�SUH-SDQGHPLF�OHYHOV�� 

5HFHVVLRQ�ULVNV�KDYH�JURZQ 

:H�DUH�QRZ�MXVW�WZR�\HDUV�SDVW�WKH�PRVW�UDSLG��DQG�RQH�RI�WKH�ODUJHVW��HFRQRPLF�GRZQWXUQV�LQ�KLVWRU\��$QG�H[FHSWLRQDOO\�WLJKW�OD�

ERXU�PDUNHWV�DQG�VXUJLQJ�LQIODWLRQ�DUH�D�NH\�VLJQDO�WKDW�D�ORW�RI�DGYDQFHG�HFRQRPLHV—LQFOXGLQJ�&DQDGD¶V—DUH�DOUHDG\�EXPSLQJ�XS�

DJDLQVW�ORQJ-UXQ�SURGXFWLRQ�FDSDFLW\�OLPLWV���7KDW�LV�QRW�DOO�EDG��6FDUFH�DYDLODELOLW\�RI�ODERXU�LV�SXVKLQJ�&DQDGLDQ�EXVLQHVVHV�WR�

VSHQG�PRUH�RQ�SURGXFWLYLW\-HQKDQFLQJ�LQYHVWPHQWV��IRU�H[DPSOH—DQ�DUHD�ZKHUH�&DQDGD�KDV�ORQJ�ODJJHG�LQWHUQDWLRQDO�SHHUV�� 

%XW�DW�WKLV�SRLQW�LQ�WKH�HFRQRPLF�F\FOH��WKHUH¶V�OLPLWHG�URRP�IRU�IXUWKHU�QHDU-WHUP�JURZWK��7KDW�PHDQV�WKH�QH[W�VXUSULVH�LQ�WHUPV�RI�

WKH�HFRQRPLF�RXWORRN�LV�PRUH�OLNHO\�WR�EH�GRZQVLGH�WKDQ�XSVLGH��$QG�WKH�PRVW�REYLRXV�GRZQVLGH�ULVN�LV�WKDW�FHQWUDO�EDQNV�ZLOO�QHHG�

WR�KLNH�LQWHUHVW�UDWHV�PRUH�DJJUHVVLYHO\�WKDQ�ZH�H[SHFW�WR�WDPH�LQIODWLRQ��(YHQ�DQ�H[SHFWHG�UHWXUQ�WR�WKH�%DQN�RI�&DQDGD¶V�PRUH�
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µQHXWUDO¶�LQWHUHVW�UDWHV�ZLOO�SXVK�WKH�UDWLR�RI�KRXVHKROG�GHEW�SD\PHQWV�WR�LQFRPHV�EDFN�DERYH�SUH-SDQGHPLF�OHYHOV�DQG�VORZ�*'3�

JURZWK�WR�a���SHU-TXDUWHU�LQ�WKH�ODWWHU�KDOI�RI�QH[W�\HDU��� 

$PLG�WKHVH�FRQGLWLRQV��LW�ZRXOG�QRW�WDNH�D�ODUJH�GRZQVLGH�JURZWK�VXUSULVH�RU�IXUWKHU�LQFUHDVH�LQ�LQWHUHVW�UDWHV�WR�WLS�WKH�HFRQRP\�LQWR�

UHFHVVLRQ�� 
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5HDO�JURZWK�LQ�WKH�HFRQRP\� 
4XDUWHU-RYHU-TXDUWHU�DQQXDOL]HG���FKDQJH�XQOHVV�RWKHUZLVH�LQGLFDWHG 

(FRQRPLF�IRUHFDVW�GHWDLO�—�&DQDGD 

2WKHU�LQGLFDWRUV 
<HDU-RYHU-\HDU���FKDQJH�XQOHVV�RWKHUZLVH�LQGLFDWHG 

3HULRG�DYHUDJH 
6RXUFH��6WDWLVWLFV�&DQDGD��5%&�(FRQRPLFV 

Forecast Forecast

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 2021 2022F 2023F

Household Consumption 0.9 -0.8 20.1 1.8 3.4 9.1 4.9 3.8 1.4 1.5 1.0 1.0 5.0 6.0 2.7

Durables -9.2 -7.9 -1.9 1.2 10.8 5.5 1.8 1.8 1.8 1.8 1.0 1.0 7.3 3.4 1.9

Semi-Durables 8.0 -13.9 72.7 -0.1 -3.0 4.0 2.0 2.0 1.5 1.5 0.8 0.5 13.9 6.2 1.7

Non-durables 1.7 -6.9 2.8 -1.7 2.3 4.2 3.0 2.0 1.0 2.0 1.0 1.0 1.5 1.4 1.8

Services 2.4 6.4 29.8 3.9 3.0 13.2 7.0 5.5 1.5 1.2 1.0 1.0 5.0 8.9 3.4

NPISH consumption -9.1 1.2 7.4 7.6 0.5 9.1 4.9 3.8 1.4 1.5 1.0 1.0 5.0 5.0 2.7

Government expenditures 8.2 3.2 1.7 2.3 1.8 3.0 1.0 0.7 1.5 1.5 1.5 1.5 5.8 2.0 1.4

Government fixed investment 4.7 -9.8 8.3 6.6 5.0 5.0 3.0 3.0 2.5 2.5 2.5 2.5 4.4 4.3 2.8

Residential investment 43.9 -12.7 -30.3 12.4 18.1 -17.5 -8.1 -3.5 -1.5 -2.0 -5.0 -2.5 15.3 -3.9 -4.4

Non-residential investment -0.6 16.8 2.3 10.2 9.0 8.5 10.6 2.3 2.8 2.9 2.7 1.7 2.3 8.5 3.9

Non-residential structures 15.7 9.4 4.0 13.9 12.0 3.9 12.5 2.5 3.0 2.0 2.5 2.0 -0.3 9.0 3.8

Machinery & equipment -21.6 30.5 -0.5 3.8 3.8 17.5 7.0 2.0 2.5 4.5 3.0 1.0 6.6 7.5 4.2

Intellectual property 6.3 0.5 -7.8 -2.2 -2.3 4.0 5.0 2.5 1.0 1.0 2.5 1.0 0.6 -0.5 2.1

Final domestic demand 6.0 -0.3 7.3 3.7 4.8 4.6 3.1 2.2 1.3 1.3 0.7 0.8 5.6 4.2 1.8

Exports 2.5 -17.1 6.6 13.6 -9.4 8.5 7.5 4.7 3.0 4.0 4.0 2.8 1.4 2.3 4.5

Imports 5.6 2.4 -1.2 16.9 -2.8 5.5 5.0 5.2 2.0 3.0 3.0 3.0 7.7 4.2 3.6

Inventories (change in $b) -10.4 8.6 -12.9 5.3 7.7 12.8 10.7 8.5 8.0 6.0 6.0 6.0 -2.4 9.9 6.5

Real gross domestic product 4.4 -3.1 5.3 6.6 3.1 6.5 3.5 1.7 1.5 1.3 1.0 0.8 4.5 4.2 1.9

20232021 2022

Business and labour 

Productivity -1.7 -12.7 -4.9 -3.8 -1.8 -0.8 0.9 1.5 1.8 1.4 0.8 0.5 -6.0 0.0 1.1

Pre-tax corporate profits 49.0 62.9 13.4 15.7 6.6 12.3 20.6 12.9 4.7 0.6 0.2 0.8 32.3 13.0 1.5

Unemployment rate (%)* 8.4 7.9 7.2 6.3 5.8 5.3 5.4 5.6 5.7 5.8 5.9 6.0 7.4 5.5 5.9

Inflation

Headline CPI 1.4 3.3 4.1 4.7 5.8 7.2 6.6 5.5 4.0 2.4 2.1 2.2 3.4 6.3 2.7

CPI ex. food and energy 1.0 2.1 3.0 3.2 4.0 4.7 4.4 4.4 3.9 3.1 2.8 2.7 2.4 4.4 3.1

External trade

Current account balance ($b)* 1.3 -1.5 5.0 -0.5 20.1 30.5 34.3 30.5 30.3 31.0 34.3 35.2 1.1 28.8 32.7

% of GDP* 0.1 -0.1 0.2 0.0 0.7 1.1 1.2 1.1 1.1 1.1 1.2 1.2 0.0 1.2 1.2

Housing starts (000s)* 304 279 262 261 245 265 259 250 242 237 233 232 271 255 236

Motor vehicle sales (mill., saar)* 1.79 1.73 1.64 1.55 1.62 1.55 1.68 1.68 1.69 1.70 1.70 1.71 1.68 1.63 1.70
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Forecast Forecast

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 2021 2022F 2023F

Consumer spending 11.4 12.0 2.0 2.5 3.1 3.9 2.5 2.1 1.8 1.2 1.8 1.5 7.9 3.4 1.9

Durables 50.0 11.6 -24.6 2.5 6.8 1.5 2.0 1.0 0.8 0.8 0.7 0.5 18.1 -0.2 1.0

Non-durables 15.9 13.9 2.0 0.4 -3.7 2.0 1.2 1.5 1.5 1.5 1.8 1.8 9.1 0.8 1.6

Services 3.9 11.5 8.2 3.3 4.8 5.0 3.0 2.5 2.0 1.2 2.0 1.5 5.8 5.0 2.2

Government spending 4.2 -2.0 0.9 -2.6 -2.7 1.5 2.0 3.0 4.5 3.5 2.0 2.5 0.5 -0.5 3.1

Residential investment 13.3 -11.7 -7.7 2.1 0.4 -2.0 -2.0 -1.5 -3.5 -2.2 -1.5 -2.0 9.2 -2.0 -2.3

Non-residential investment 12.9 9.2 1.6 2.9 9.2 4.8 4.1 1.7 2.0 2.2 2.4 1.3 7.4 5.1 2.4

Non-residential structures 5.4 -3.0 -4.1 -8.3 -3.6 5.5 7.5 2.5 3.0 4.0 3.0 0.0 -8.0 -1.2 3.6

Equipment & software 14.1 12.2 -2.4 2.8 13.2 7.1 4.5 1.0 1.5 1.5 2.5 1.2 13.1 6.1 2.2

Intellectual property 15.6 12.5 9.1 8.9 11.6 2.0 2.0 2.0 2.0 2.0 2.0 2.0 10.0 7.1 2.0

Final domestic demand 10.4 8.0 1.3 1.7 2.7 3.3 2.4 2.1 2.1 1.7 1.8 1.5 6.5 2.7 2.1

Exports -2.9 7.6 -5.3 22.4 -5.4 6.5 5.2 4.5 4.5 2.5 2.0 1.0 4.5 4.3 3.8

Imports 9.3 7.1 4.7 17.9 18.3 6.0 1.8 3.0 2.0 2.5 6.0 3.5 14.0 10.3 3.1

Inventories (change in $b) -88.3 -168.5 -66.8 193.2 149.6 132.0 115.0 115.0 85.0 65.0 45.0 25.0 -32.6 127.9 55.0

Real gross domestic product 6.3 6.7 2.3 6.9 -1.5 3.0 2.5 2.2 1.8 1.3 0.9 0.8 5.7 2.6 1.8

2021 2022 2023

Business and labour 

Productivity 3.7 2.3 -0.5 2.0 -0.6 -1.3 0.0 -1.1 1.1 1.2 0.9 0.7 1.9 -0.7 1.0

Pre-tax corporate profits 17.6 45.1 19.7 21.0 12.5 4.9 3.0 3.3 6.4 3.9 2.5 1.8 25.0 5.7 3.6

Unemployment rate (%)* 6.2 5.9 5.1 4.2 3.8 3.6 3.7 3.8 3.8 3.9 4.0 4.1 5.4 3.7 4.0

Inflation

Headline CPI 1.9 4.8 5.3 6.7 8.0 8.0 7.0 5.3 3.5 1.9 1.9 2.0 4.7 7.0 2.3

CPI ex. food and energy 1.4 3.7 4.1 5.0 6.3 5.7 5.3 4.6 3.8 3.1 2.8 2.6 3.6 5.5 3.1

External trade

Current account balance ($b)* -750 -785 -879 -872 -988 -979 -968 -967 -959 -963 -993 -1013 -822 -975 -982

% of GDP* -3.4 -3.5 -3.8 -3.6 -4.1 -3.9 -3.8 -3.8 -3.7 -3.7 -3.8 -3.8 -3.6 -3.9 -3.8

Housing starts (000s)* 1581 1591 1569 1679 1724 1425 1400 1375 1350 1351 1352 1353 1605 1481 1352

Motor vehicle sales (millions, saar)* 16.8 16.9 13.3 12.9 14.1 14.3 14.7 15.1 15.5 15.6 15.7 15.8 15.0 14.5 15.6
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21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 23Q1 23Q2 23Q3 23Q4
Canada
Overnight 0.25 0.25 0.25 0.25 0.50 1.50 2.50 2.75 2.75 2.75 2.75 2.75
Three-month 0.09 0.15 0.12 0.16 0.60 1.85 2.60 2.70 2.70 2.70 2.70 2.70
Two-year 0.23 0.45 0.53 0.95 2.29 2.85 2.80 2.75 2.70 2.70 2.60 2.55
Five-year 0.99 0.98 1.11 1.26 2.41 2.90 2.80 2.70 2.65 2.60 2.50 2.40
10-year 1.56 1.39 1.51 1.43 2.40 2.95 2.80 2.65 2.60 2.60 2.50 2.45
30-year 1.99 1.84 1.99 1.68 2.38 2.85 2.75 2.65 2.65 2.65 2.60 2.55
Yield curve (10s-2s) 133 94 98 48 11 10 0 -10 -10 -10 -10 -10

United States
Fed funds* 0.13 0.13 0.13 0.13 0.38 1.38 2.13 2.63 2.88 2.88 2.88 2.88
Three-month 0.03 0.05 0.04 0.06 0.52 1.65 2.30 2.75 2.80 2.80 2.80 2.80
Two-year 0.16 0.25 0.28 0.73 2.28 2.65 2.80 2.90 2.95 2.90 2.80 2.60
Five-year 0.92 0.87 0.98 1.26 2.42 2.75 2.85 2.90 2.95 2.85 2.75 2.50
10-year 1.74 1.45 1.52 1.52 2.32 2.80 2.85 2.90 2.90 2.85 2.70 2.50
30-year 2.41 2.06 2.08 1.90 2.44 2.90 2.95 3.00 3.00 2.90 2.70 2.55
Yield curve (10s-2s) 158 120 124 79 4 15 5 0 -5 -5 -10 -10

Yield spreads
Three-month T-bills 0.06 0.10 0.08 0.10 0.08 0.20 0.30 -0.05 -0.10 -0.10 -0.10 -0.10
Two-year 0.07 0.20 0.25 0.22 0.01 0.20 0.00 -0.15 -0.25 -0.20 -0.20 -0.05
Five-year 0.07 0.11 0.13 0.00 -0.01 0.15 -0.05 -0.20 -0.30 -0.25 -0.25 -0.10
10-year -0.18 -0.06 -0.01 -0.09 0.08 0.15 -0.05 -0.25 -0.30 -0.25 -0.20 -0.05
30-year -0.42 -0.22 -0.09 -0.22 -0.06 -0.05 -0.20 -0.35 -0.35 -0.25 -0.10 0.00

Note: Interest Rates are end of period rates. * Midpoint of 25 basis point range

21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 23Q1 23Q2 23Q3 23Q4

United Kingdom
Repo 0.10 0.10 0.10 0.25 0.75 1.25 1.50 1.50 1.50 1.75 1.75 1.75
Two-year 0.11 0.07 0.40 0.68 1.36 1.80 1.90 2.00 2.00 2.00 1.90 1.90
Five-year 0.40 0.33 0.62 0.82 1.40 1.75 1.80 1.90 1.90 1.80 1.75 1.75
10-year 0.85 0.72 1.02 0.97 1.60 2.25 2.40 2.50 2.50 2.35 2.25 2.20
30-year 1.40 1.24 1.37 1.12 1.77 2.50 2.60 2.75 2.75 2.60 2.50 2.40

Euro Area
Deposit rate -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 0.00 0.25 0.50 0.75 0.75 0.75
Two-year -0.69 -0.67 -0.69 -0.64 -0.08 0.75 1.00 1.00 1.10 1.15 1.00 1.00
Five-year -0.62 -0.59 -0.56 -0.45 0.37 1.10 1.15 1.20 1.25 1.25 1.10 1.05
10-year -0.29 -0.20 -0.21 -0.18 0.55 1.35 1.50 1.65 1.75 1.75 1.60 1.50
30-year 0.26 0.30 0.29 0.20 0.67 1.50 1.75 1.90 2.00 2.00 1.90 1.75

Australia
Cash target rate 0.10 0.10 0.10 0.10 0.10 0.60 1.35 1.85 1.85 1.85 1.85 1.85
Two-year 0.08 0.06 0.04 0.54 1.78 2.55 2.65 2.55 2.40 2.35 2.30 2.30
10-year 1.74 1.49 1.49 1.67 2.84 3.20 3.20 3.15 3.10 3.05 2.85 2.65

New Zealand 
Cash target rate 0.25 0.25 0.25 0.75 1.00 2.00 2.50 2.75 2.75 2.75 2.75 2.75
Two-year 0.46 0.78 1.39 2.16 3.27 3.70 3.60 3.50 3.40 3.30 3.20 3.10
10-year 1.95 1.87 2.21 2.62 3.38 3.90 3.80 3.70 3.60 3.55 3.40 3.20
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21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 23Q1 23Q2 23Q3 23Q4

Canada* 4.4 -3.1 5.3 6.6 3.1 6.5 3.5 1.7 1.5 1.3 1.0 0.8

United States*  6.3 6.7 2.3 6.9 -1.5 3.0 2.5 2.2 1.8 1.3 0.9 0.8

United Kingdom -1.2 5.6 0.9 1.3 0.8 0.0 0.2 0.2 0.5 0.4 0.4 0.4

Euro Area -0.1 2.2 2.2 0.3 0.3 0.2 0.3 0.6 0.4 0.4 0.4 0.4
Australia 1.8 0.8 -1.8 3.6 0.8 - - - - - - -
*Seasonally adjusted annualized rates

21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 23Q1 23Q2 23Q3 23Q4

Canada 1.4 3.3 4.1 4.7 5.8 7.2 6.6 5.5 4.0 2.4 2.1 2.2

United States 1.9 4.8 5.3 6.7 8.0 8.0 7.0 5.3 3.5 1.9 1.9 2.0

United Kingdom 0.6 2.0 2.8 4.9 6.2 8.1 7.4 6.3 4.6 2.5 2.2 2.2

Euro Area 1.1 1.8 2.8 4.6 6.1 7.9 8.5 8.6 7.1 4.3 3.8 3.3

Australia 1.1 3.8 3.0 3.5 5.1 5.6 5.9 5.8 4.6 4.1 3.9 3.4

21Q1 21Q2 21Q3 21Q4 22Q1 22Q2 22Q3 22Q4 23Q1 23Q2 23Q3 23Q4

AUD/USD 0.76 0.75 0.72 0.73 0.75 0.71 0.70 0.69 0.69 0.70 0.70 0.71

USD/CAD 1.26 1.24 1.27 1.26 1.25 1.28 1.29 1.31 1.32 1.33 1.34 1.34

EUR/USD 1.17 1.19 1.16 1.14 1.11 1.06 1.03 1.00 1.02 1.04 1.07 1.09

USD/JPY 110.7 111.1 111.3 115.1 121.7 130.0 133.0 135.0 135.0 135.0 135.0 135.0

USD/CHF 0.94 0.93 0.93 0.91 0.92 0.98 0.99 1.04 1.04 1.04 1.03 1.04

GBP/USD 1.38 1.38 1.35 1.35 1.31 1.23 1.14 1.10 1.12 1.14 1.19 1.21


