
 

 

 

Claire Fan | Economist, RBC Economics | Royal Bank of Canada | T. (416) 974-3639s 
For more economic research, visit our website at https://thoughtleadership.rbc.com/economics/ 
 

The material contained in this report is the property of Royal Bank of Canada and may not be reproduced in any way, in whole or in part, without express authorization of the copyright holder in writing. The statements and 
statistics contained herein have been prepared by RBC Economics Research based on information from sources considered to be reliable. We make no representation or warranty, express or implied, as to its accuracy or 
completeness. This publication is for the information of investors and business persons and does not constitute an offer to sell or a solicitation to buy securities. 
 

®Registered trademark of Royal Bank of Canada. 
©Royal Bank of Canada. 

June 2, 2023  

U.S. unemployment rate ticked up in May despite payroll increase 
 

 Headline employment growth in the U.S. rose by 339k in May, slightly above the average pace of 308k year-to-April. 

Job gains were widespread across sectors, but most notable in professional and business services (+64k) and 

government employment (56k).  

 The unemployment rate (from the separately released household survey) rose to 3.7% in May from 3.4% in April. 

The gap between the employment estimates of the two surveys (household survey employment declined by 310k) 

can mostly be explained by a big drop in self-employment (-412k) in May. Self-employed workers are not counted in 

the payroll survey. 

 Total hours worked for private non-farm employees ticked lower in May by 0.1% despite higher employment. Wage 

growth also continued to moderate, to a still-elevated 4.3% yearly rate.  

 Employment has continued to surprise on the upside. Still, other signs of labour demand stalling have been 

emerging. Manufacturing employment edged lower in May for the second time in the past 3 months. Job openings 

have been trending down since last spring. Quits rate kept easing from abnormally high levels, indicating waning 

confidence in labour market conditions among workers.  

 Bottom line: Early signs of slowing labour 

demand has not yet been able cool a currently 

very hot labour market. Employment growth 

continues to surprise on the upside and wage 

growth, although moderating is still above the 

level that the Fed's comfortable with. We 

continue to expect that the surge in interest 

rates since early 2022 will ultimately slow hiring 

demand further and push unemployment 

higher. But inflation is also high, and persistent 

strength in employment growth is adding 

pressure on the Fed to hike rates further. 

 

 


